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What Is a Solar Savings Calculator?

How to Calculate Solar System Cost and Electricity Savings

Electricity bills keep increasing every year. Many homeowners want residential solar, but they do 

not know if it will really save money. Here comes the use of a solar return on investment 

calculator. Your savings, return on investment, payback period, and future gains all get revealed 

through the calculation. If you calculate it accurately, you would be able to select the most 

appropriate residential solar installation and save on your electricity costs. In this guide, you will 

find complete information about residential solar and the return on investment calculator.

Solar return on investment (ROI) calculator is just a basic tool which can assist you to know how 

much saving you could have after installing your solar for the home. You can calculate your 

savings based on different parameters like your monthly electric bill amount, your daily energy 

consumption, solar panel capacity, electric rate per kilowatt in your location, subsidy from the 

government, and net metering savings, among others. Therefore, you can easily know the ROI of 

your solar installation.

You can estimate your savings in a few easy steps.

Step 1: Find out your average monthly electricity bill from the past one year.

Step 2: Choose your residential solar system according to your electricity requirement. Larger 

homes normally require a larger residential solar system.

Step 3: Get the cost of installation after the subtraction of the government subsidy. This will give 

you the actual cost of installation.

Step 4: Calculate the electricity produced multiplied by your tariff rate of electricity. This will give 

you an idea about your savings due to your residential solar system in India.
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Factors That Affect Solar ROI

How Government Subsidy and Net Metering Increase Savings?

Tips to Maximize Solar Returns

Install the correct residential solar system size.

Keep your solar panels clean.

Avoid shade on your rooftop.

Use more electricity during daytime.

Apply for available government subsidies.

Enable net metering.

Step 5: Now, divide your total investment by your annual saving. This will help you determine 

your breakeven period and your residential solar system ROI.

Many things can change your final savings.

1. Location: Houses that receive better sunlight generate more electricity. Better sunlight means 

greater savings from rooftop solar systems.

2. Energy Consumption: The more energy that is consumed during the day time, the greater 

the savings from a residential solar system.

3. System Size: Selecting the right-sized system will enhance the generation of energy and 

improve the savings on residential solar systems

4. Electricity Tariff: Increased cost of electricity means increased cost savings from the solar 

system in India since each unit of solar energy substitutes costly grid energy.

The assistance provided by the government helps reduce the cost of residential solar and adds 

to your savings. The government rebate helps bring down the cost of installing your residential 

solar system, which brings down your upfront costs and also ensures that your solar ROI 

calculator provides you with a shorter payback period. On the other hand, net metering refers to 

the ability for the excess electricity generated through the use of your solar panels to be sold 

back to the grid.

Follow these simple tips to get the best results. These steps can improve your residential solar 

system ROI and increase your total savings.
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Use a solar ROI calculator before buying any system.

Wrapping Up 

Frequently Asked Questions (FAQ’s)

Residential Solar ROI Calculator provides a way to estimate the expenses and savings of solar 

panels for your house prior to installing the equipment. Moreover, you will learn about solar 

savings in India, how to choose between several sizes of solar systems, and make correct 

budget calculations. Thanks to government support and regular system maintenance, your solar 

energy payback period will be extended.

What is a solar ROI calculator?

A solar ROI calculator estimates your installation cost, yearly savings, payback period, and long-

term return from a residential solar system.

How much are solar cost savings India for a home?

Your solar cost savings India depend on your electricity use, system size, local tariff, and 

available government subsidy.

What affects residential solar system ROI?

The residential solar system ROI depends on sunlight, electricity usage, system size, 

maintenance, subsidy, and net metering benefits.

How do rooftop solar savings increase?

Rooftop solar savings increase when your solar panels receive maximum sunlight, remain clean, 

and use net metering to earn credits for extra electricity.

Is residential solar a good investment?

Yes. Residential solar helps reduce electricity bills, offers long-term savings, and provides a 

strong return when installed with the right system size.

Our Services:

Commercial, Residential, Industrial, on-grid, off-grid, hybrid solar, Utility Solar
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