HOW TO CHOOSE BETWEEN COST CAP VS
BID CAP FOR PROFITABLE CAMPAIGNS




Understanding
Cost Cap Bidding

Cost Cap is a bidding strategy that helps

you maintain an average CPA (cost per e — . How Cost Cap Works ?
algorithm enough flexibility to find > (e.g., $10 per purchase).
scalable opportunities. Instead of _ ' Meta can go slightly above or

limiting each individual auction, Cost below on individual actions.

. The goal is to maintain long-term
Cap focuses on keeping your overall
cost equilibrium at or under your

average cost within your defined limit.
target.
It gives the ad system freedom to

find the best placements and

auction opportunities.

https://poweradspy.com/bid-cap-vs-cost-cap/
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Understanding Bid
Cap Bidding

Bid Cap is a more controlled and
restrictive strategy. Here, you set the
maximum amount you're willing to bid
in every auction. Meta cannot go above
this amount, ever.

Running profitable ad campaigns in 2026
requires a smart bidding strategy, not
just strong creatives. Meta’'s Cost Cap
and Bid Cap options offer predictable
performance, but choosing the right one
can be challenging when you're aiming
for consistent profitability.

https://poweradspy.com/bid-cap-vs-cost-cap/

How Bid Cap Works

You set a strict cap on your
auction bid (e.g., $12).

Meta will only enter auctions
where it believes you can win
within that bid.

It's stricter and less flexible than
Cost Cap.

You control cost aggressively, but
may lose many auctions.
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Conclusion

Choosing between Cost Cap vs Bid Cap
depends on your campaign goals, budget size,
and appetite for flexibility. Cost Cap is ideal for
scaling and maintaining a stable CPA, while Bid
Cap provides strict cost control but may limit
delivery. When used strategically, both bidding
methods can help you build profitable
campaigns in 2026.

https://poweradspy.com/bid-cap-vs-
cost-cap/
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