
LLP and Private Limited Company Comparison – Which is Better for Your Business ?

Introduction: Choosing Between LLP and Private Limited 
Company

Are you planning to start your own business and confused 
between LLP and Private Limited Company registration? 
Many entrepreneurs face the same question when they begin 
their journey. Both structures offer benefits, but the right 
choice depends on your business goals, compliance comfort, 
and future plans. In this blog, I’ll help you understand the 
difference between LLP and Private Limited Company in a 
simple and practical way.

At Taxlegit, we guide entrepreneurs to register their 
businesses easily and legally. Along with company 
registration, we also assist with FSSAI registration, which is a 
must if you plan to start any food-related business in India.



Understanding LLP (Limited Liability Partnership)

An LLP (Limited Liability Partnership) is a modern form of partnership where partners have limited liability. It is best suited for 
professionals or small businesses who want flexibility with less compliance burden.

Key Features of LLP

● Minimum two partners are required to start an LLP.

● Partners’ personal assets are safe; they are not liable for company debts.

● No minimum capital is needed.

● Annual filing and compliance costs are comparatively lower.

● Easy to manage and suitable for small-scale businesses.

If you are planning to start a consultancy, small service business, or partnership firm, LLP and Private Limited Company comparison 
can be a smart choice.

Understanding Private Limited Company

A Private Limited Company is a separate legal entity registered under the Companies Act. It gives a professional image, attracts 
investors, and builds brand trust.

https://taxlegit.com/blog-details/private-limited-company-vs-limited-liability-partnership


Key Features of Private Limited Company

● Minimum two directors and two shareholders are required.

● Company and shareholders are separate in legal terms.

● Easier to raise funds and get business loans.

● Mandatory to maintain company records, conduct meetings, and file annual returns.

● Preferred by startups and growing businesses who plan to expand.

If you are planning to grow your business or seek funding in the future, Private Limited Company registration 
is a better option.



Particulars LLP Private Limited Company

Ownership Partners Shareholders

Legal Status Separate legal 
entity

Separate legal entity

Compliance 
Cost

Low Higher

Fund Raising Limited options Easy through shares

Ideal For Professionals, 
small firms

Startups, growing companies

Tax Benefits Moderate Eligible for startup benefits

LLP vs Private Limited Company: Quick Comparison



FSSAI Registration for Food Businesses

If your business deals with food — whether it’s a restaurant, bakery, or packaged food — getting an FSSAI registration is 
mandatory. This license ensures that your business follows the Food Safety and Standards Authority of India guidelines.

Types of FSSAI Registration

1. Basic FSSAI Registration: For small food businesses with turnover below ₹12 lakhs.

2. State License: For medium-sized businesses with turnover between ₹12 lakhs to ₹20 crores.

3. Central License: For large-scale or export-oriented food businesses.

Why FSSAI Registration is Important

● Builds trust among customers.

● Helps avoid penalties and legal troubles.

● Enhances your business image in the food industry.

https://taxlegit.com/fssai-registration


At Taxlegit, we help you with complete documentation, filing, and approval of FSSAI license online — making 
the process smooth and stress-free.

Conclusion: Which Option is Right for You?

Choosing the right business structure is a big step. If you want fewer formalities and flexibility, LLP is perfect. 
But if you are planning long-term growth, funding, or brand credibility, Private Limited Company registration 
is ideal.

And if your business involves food, don’t forget your FSSAI registration.
 Whether it’s company registration or food license, our team at Taxlegit is here to help you at every step.


